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During our audit of the basic financial statements of the Town of Youngsville for the six months ended
December 31, 2002, we noted an area in which improvements in the financial practices of the Town may be

desirable.

In the instance of an emergency situation as declared by the Lafayette City-
Parish President, the mayor is granted emergency powers to take measures to
restore normalcy to the community. Therefore, compliance with the bid laws
and conducting an open meeting to obtain the council’s authority to enact
emergency operations 1s not required per Louisiana Revised Statute 29:736-
29:737. However, the government should hold a special meeting shortly after
emergency actions have been enacted to allow the town council to ratify the

Mayor’s actions.

We would like to express our appreciation to you and your staff, particularly your office staff, for the
courtesies and assistance rendered to us in the performance of our audit. Should you have any questions or need
assistance please feel free to contact us.

Lafayette, Louisiana
March 21, 2003
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e oot oA INDEPENDENT AUDITORS' REPORT

* A Professanal Accounting Corporation

The Honorable Wilson Viator, Mayor,
and Members of the Board of Aldermen
Town of Youngsville, Loutsiana

We have audited the accompanying basic financial statements of the Town of Youngsville, Louisiana,
as of and for the six months ending December 31, 2002, as listed in the table of contents. These basic

financial statements are the responstbility of the Town’s management. Our responsibility is to express an
opinion on these basic financtal statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
1ssued by the Comptrolier General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in ail material respects,
the financial position of the Town of Youngsville, Louisiana, as of December 31, 2002, and the results of its
operations and cash flows of its proprietary fund for the six months then ended in conformity with generally
accepted accounting principies.

In accordance with Govemment Auditing Standards, we have also issued a report dated March 21,
2003 on our consideration of the Town of Youngsville's internal control over financial reporting and our tests
of 1ts compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit. -

The Management’s Discussion and Analysis and the other required supplementary information on
pages 4 through 14 and 52 through 55, respectively, are not a required part of the basic financial statements
but are supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.
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Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The other supplementary information on pages 56 through 75 1s presented for purposes of
additional analysis and is not a required part of the basic financial statements of the Town of Youngsville,
Louisiana, Such information, except for that portion marked "unaudited”" on which we express no opinion,
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a
whole.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louistana
March 21, 2003
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TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited)

Within this section of the Town of Youngsville, Louisiana (the Town) annual financial report, the
Town’s management is pleased to provide this narrative discussion and analysis of the financial activities of
the Town for the six months ended December 31, 2002. The Town’s financial performance is discussed and
analyzed within the context of the accompanying financial statements and disclosures fotlowing this section.

FINANCIAL HIGHLIGHTS

. The Town’s assets exceeded its liabilities by 35,770,552 (net assets) for the six
month period reported.

. Total net assets are comprised of the following:

. Capital assets, net of related debt, of $4.572,488 include property and

equipment, net of accumulated depreciation, and reduced for outstanding
debt related to the purchase or construction of capital assets.

2. Net assets of $151,161 are restricted by constraints imposed from outside
the Town such as debt covenants.

3. Unrestricted net assets of $1,046,903 represent the portion available to
maintain the Town’s continuing obligations to citizens and creditors.

. The Town’s governmental funds reported total ending fund balance of $887,933 at

December 31, 2002, which 1s § 241,630 less than the December 31, 2002 year end
fund balance of $1,129 563.

. At the end of the current period, unreserved fund balance for the General Fund was
$451,317, or 49% of total General Fund expenditures.

. Overall, the Town continues to maintain a strong financial position, in spite of a
somewhat depressed national economy.

The above financial highlights are explained in more detail in the “financial analysis™ section of this
document.

OVERVIEW OF THE FINANCIAL STATEMENTS

This Management Discussion and Analysis document introduces the Town’s basic financial
statements. The basic financial statements include: (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the basic financial statements. The Town also includes in this report
additional information to supplement the basic financial statements, Comparative data is presented when
available. All applicable tables will present comparative data in fiscal year 2002.




TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

Government-wide Financial Statements

The Town’s annual report includes two govermnment-wide financial statements. These statements
provide both long-term and short-term imformation about the Town's overall financial status. Financial
reporting at this level uses a perspective similar to that found in the private sector with its basis in accrual
accounting and elimination or reclassification of activities between funds.

The first of these government-wide statements is the Statement of Net Assets. This 1s the
government-wide statement of position presenting information that includes all of the Town’s assets and
liabilities, with the difference reported as net assets. Over time, increase or decreases in net assets may serve
as a useful indicator of whether the financial position of the Town as a whole is improving or deteriorating.
Evaluation of the overall health of the Town would extend to other nonfinancial factors such as diversification

of the taxpayer base or the condition of Town infrastructure, in addition to the financial information provided
in this report.

The second government-wide statement i1s the Statement of Activities, which reports how the Town’s
net assets changed during the current period. All current year revenues and expenses are included regardless
of when cash is received or paid. An important purpose of the design of the statement of activities 1s to show
the financial reliance of the Town's distinct activities or functions on revenues provided by the Town's
taxpayers.

Both government-wide financial statements distinguish governmental activities of the Town that are
principally supported by sales taxes and from business-type activities that are intended to recover all or a
significant portion of their costs through user fees and charges. Governmental activities include general

government, public safety, and streets. Business-type activities include the water, sewer and sanitation
systems.

The government-wide financial statements are presented on pages 17 & 18 of this report.

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The Town uses funds to ensure and demonstrate compliance with finance-related
laws and regulations. Within the basic financial statements, fund financial statements focus on the Town's
most significant funds rather than the Town as a whole. Major funds are separately reported while all others
are combined into a single, aggregated presentation. The Town has no nonimajor funds required to be
presented 1n the form of combining statements in a later section of this report.

The Town has two kinds of funds:

Governmental funds are reported i the fund financial statements and encompass the
same functions reported as governmental activities in the government-wide financial
statements. However, the focus is very different with fund statements providing a
distinctive view of the Town’s governmental funds. These statements report short-
term fiscal accountability focusing on the use of spendable resources and balances of
spendable resources available at the end of the year. They are useful in evaluating

annual financing requirements of governmental programs and the commitment of
spendable resources for the near-term.



TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

Since the government-wide focus includes the long-term view, comparisons between
these two perspectives may provide insight into the long-term impact of shortterm
financing decisions. Both the governmental fund balance sheet and the governmental
fund operating statement provide a reconciliation to assist in understanding the
differences between these two perspectives.

The basic governmental fund financial statements are presented on pages 15 ~ 18 of this report.

Proprietary funds are reported in the fund financial statements and generally report
services for which the Town charges customers a fee. The one Town proprietary
fund is classified as an enterprise fund. This enterprise fund essentially
encompasses the same functions reported as business-type activities in the
government-wide statements. Services are provided to customers external to the
Town organization for sanitation, water and sewer utilities.

The basic enterprise fund financial statements are presented on pages 20 - 23 of this report.

Notes to the basic financial statements

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the financial statements
begin on page 29 of this report.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the Town's budget presentations. Budgetary comparison
statements are included as “required supplementary information” for the general fund and the two major
special revenue funds. These statements and schedules demonstrate compliance with the Town’s adopted and
final revised budget. Required supplementary information can be found on pages 53 - 55 of this report.

As discussed, the Town reports major funds in the basic financial statements. A comparative

schedule of the three segments of the utility fund is presented in a subsequent section of this report on pages
65 and 66.

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

The Town implemented the new financial reporting model used in this report beginning with the
fiscal year ended June 30, 2002. Over time, as year-to-year financial information is accumulated on a

consistent basis, changes in net assets may be observed and used to discuss the changing financial position of
the Town as a whole.
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TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

The Town’s net assets at December 31, 2002 are $5,770,552. The following table provides a
summary of the Town’s net assets:

Summary of Net Assets

Governmental  Business-type Percentage
Activities é_ctivitie_s__ Total Total
Assets:
Current assets and other assets $ 1,049269 § 512,275 $1,561,544 18%
Restricted assets - - 477 685 477,685 6%
Capital assets ) 1,075,170 5,443 440 6,518,610 76%
Total assets 2,124,43 9 6,433,400 8,557,839 100%
Liabilities:
Current liabilities 161,336 1,245,669 1,407,005 50%
Long-term liabtlities - 1,380,282 1,380,282 50%
Total liabilities 161,336 2,625,951 2,787,287 100%
Net assets:
Investment in capital assets, |
net of debt 1,075,170 3,425,749 4,500,919 78%
Restricted - 339,846 339,846 6%
Unrestricted ) 3371_‘;133 41,854 0929 787 _lé%
Total net assets $ 1963103 § 3,807,449  $5,770,552 100%

The Town continues to maintain a high current ratio. The current ratio compares current assets to
current liabilities and is an indication of the ability to pay current obligations. The current ratio for
governmental activities is 6.5 to 1 and .41 to 1 for business type activities. For the Town overall, the current
ratio is 1.11 to 1. The reason for the low current ratio for business-type activities is the bond anticipation note
payable of $632,110, which will be converted to long-term debt when the sales tax bonds are issued in 2003.

The Town reported positive balances in net assets for both governmental and business-type activities.
Net assets for the six month period is $241,630 less than the fiscal year end balance for governmental
activities and has increased by $592,296 for business-type activities.

Note that approximately 55% of the governmental activities’ net assets are tied up in capital (with
50% of the cost of capital assets being infrastructure). The Town uses these capital assets to provide services
to its citizens. However, with business type activities, the Town has spent approximately 80% of its net
assets on capital. Capital assets in the business-type activities provide utility services, but they also generate
revenues for this fund. 78% of the Town’s total net assets are included in capital assets.



TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

Comparative data will not be presented because the period audited is a six month period and
comparable information is not available. However, comparative data will be accumulated and presented to

assist annual analysis in future years. The following table provides a summary of the Town’s changes in net
assets:

Summary of Changes in Net Assets

Governmental Business Percentage
Acti_vitieg__ Activities Total of Total
Revenues:
Program:
Charges for services/fines 85,093 $ 455813 540,906 31%
Capital grants 40,493 287,187 327,680 19%
Operating grants 261,134 261,134 15%
General;
Sales taxes 515,051 - 515,051 30%
Franchise taxes 77.546 - 77,546 4%
Unrestricted grants 1,723 - 1,723 0%
Interest 2,473 1,451 3,924 0%
Other 8,028 - 8,028 E)_%
Total revenues 991,541 744 451 __}_3_?35,992 l(_)_g%
Program Expenses:
General government 203,266 - 203,266 15%
Public safety:
Police 213,226 - 213,226 15%
Fire 40,250 . 40,250 3%
Streets 478,198 - 478,198 34%
Water, sewer & sanitation - 452,155 452,155 33%
Total expenses 934,940 o 452,155 1,387,095 100%
Excess (deficiency) 56,601 292,296 348,897
Transfers N (300,000) 300,000 -
Change in net assets (243,399) 592,296 348,897
Beginning net assets 2,206,502 3,215,153 5,421,655
Ending net assets $§ 1,963,103 $3,807449 $5,770,552




TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

GOVERNMENTAL REVENUES

This Town levies no property taxes. The Town is heavily reliant on sales taxes to support
governmental operations. Sales taxes provided 30% of the Town’s total revenues. Sales taxes equal 52% of
the revenues for governmental activities. During the six-month period ended 2002, we have been able to eam
$3,924 in interest earnings to help support governmental activities. Also, note that program revenues cover
only 41% of governmental operating expenses. This means that the government’s taxpayers and the Town’s
other general revenues fund 59% of the governmental activities. As a result, the general economy and the
success of local businesses have a major impact on the Town’s revenue streams, particularly as they relate to
sales taxes.

GOVERNMENTAL FUNCTIONAL EXPENSES

Police services comprise 15% of the Town’s total expenses and 23% of the total governmental

expenses. The total public safety makes up 18% of the total expenses and 27% of the total governmental
expenses. The street expenses are 34% of total Town expenses.

This table presents the cost of each of the Town’s programs, including the net costs (i.e., total cost

less revenues generated by the activities). The net costs iliustrate the financial burden that was placed on the
Town’s taxpayers by each of these functions.

Governmental Activities

Total cost Net Cost
of Services of Services

(General government $ 203,266 $ 168,279

Public safety:

Police 213,226 147,627
Fire 40,250 15,250
Streets 478,198 217,064
Total $ 934940 $ 548220

BUSINESS-TYPE ACTIVITIES

Revenues vs. Costs

The operating revenues of the six-month period for the utility funds are 47% less than fiscal year end
2002 and operating expenses are 49% less than fiscal year end 2002. Within the total business type activities

of the Town, these activities reported a $40,096 operating income compared to an operating income of
$54,018 for the prior period.

The revenue for all three utility departments for the sixmonth period seems to be reasonably
consistent with the prior year. Total expenses for the utility departments during the six-month period are
about 50% of total expenditures in the year ending December 31, 2002.

9



TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

As indicated on the government-wide statement of activities, the Town received a grant totaling over
$127,000 from the State of Louisiana for a water pipeline project. The Town also received a federal grant of

$160,104 for a sewer plant improvement project. These amounts are all reported in the capital grants and
contributions column.

Since the sales taxes are dedicated to water and sewer operations, the transfers in from the two sales
taxes funds were $300,000.

The total 2002 operating income for all utility departments was $13,922 or 26% less than June 2002.
However, after recognizing nonoperating revenues and expenses, primarily interest on debt of over $80,000,
the 2002 operations reported a gain of $5,109 for all utility departments.

Before transfers in and out, the fund reported the following operating income by department for the
last two periods:

12/3172002  6/30/2002

Water department $ 30,941 $ 27,'295
Sewerage department 3,789 18,484
Sanitation department | 5,366 8,239

FINANCIAL ANALYSIS OF THE TOWN’S FUNDS

Governmental funds

As discussed, governmental funds are reported in the fund statements with a short-term, inflow and
outflow of spendable resources focus. This information is useful in assessing resources available at the end of
the year in comparison with upcoming financing requirements. Governmental funds reported ending fund

balances of $887,933. Of this year-end total, 99.5% i1s unreserved indicating availability for continuing Town
service requirements.

Major Governmental Funds

The General Fund is the Town’s primary operating fund and the largest source of day-to-day service
delivery. The General Fund’s fund balance at December 31, 2002 is $455,959, which is $62,746 less than it
was at fiscal year end. In fiscal year 2002, the fund balance increased $80,174.

10



TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

Total revenues for the six-month period ended December 31, 2002 are $681,884, which is $184,705
less than revenues for fiscal year ended June 30, 2002. Fine revenues were $50,106 or 67% of the prior year
total. License and permit revenue was $34.987 or only 20% of the prior year, primarily because insurance
and occupational licenses become due in January of each year.

Intergovernmental revenue for the six-month period increased substantially over 2002 annual amounts
as the result of the FEMA federal grant and the state grant for hurricane relief.

The General Fund’s ending fund balance is considered adequate, representing the equivalent of 42%
of annual expenditures.

The 1968 Sales Tax Fund continues to accumulate a strong fund balances with excess revenues over
expenditures for the six months ended December 31, 2002 of $21,921.

The 1999 Sales Tax Fund reflects a deficiency of revenues over expenditures of $200,767 for the six

months ended December 31, 2002. This is mainly due to the fact that the Town transferred funds to the Utility
Fund.

The Proprietary fund

The proprietary fund statements share the same focus as the government-wide statements, reporting

both short-term and long-term information about financial status. For more information, review the analysis
above

BUDGETARY HIGHLIGHTS

The General Fund - The general fund’s original revenue budget was less than the actual revenues
reported in fiscal year 2002. Licenses and permits are explained above. The intergovernmental revenue
budget was amended upward to provide for the additional grants that were not anticipated when the original

budget was adopted. The fines and forfeits revenue budget did not change from the original amount
budgeted.

The expenditure side of the original budget for the general fund was increased approximately

$356,385 or 32% this year. Much of this revision was necessary to allow for the emergency expenditures
incurred due to Hurricane Lili.

The Sales Tax Funds - sales taxes of the six months ended December 31, 2002 for the sales tax funds
exceeded the 50% of the original budget by $31,500 or 11%.

11



TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets

The Town's investment in capital assets, net of accumulated depreciation, for governmental and
business-type activities as of December 31, 2002, was $1,075,170 and $5,443,439 respectively. The total
decrease in this net investment was less than 1% for governmental and a 30% increase in businesstype
activities. The overall increase was 24% for the Town as a whole. See Note 8 for additional information

about changes in capital assets during the fiscal year and outstanding at the end of the year. The following
table provides a summary of capital asset activity.

Capital Assets
Guf_emmentq_l_ Acthivities Business Actiﬂties Total .
12/3172002 6/30/2002 1 2/31/2002  6/30/2002 12/31/2002 6/30/2002
Non-depreciable assets:
Land $ 4,111 $ 4,111 $§ 81829 §$ 81,829 § 85940 $ 85,940
Construction in progress 38,651 58,651 2,575,454 1,226,608 2,634 105 ] 1,285,259
Total non-depreciable 62,762 62,762 2,657,283 1,308,437 2,720,045 1,371,159
Depreciable assets:
Buildings 271,285 271,285 - - 271,285 271,285
Equipment, furniture -
and fixtures 498 029 452,334 237041 249 461 735,070 701,795
Utility systems - - 4,526,998 4,513,333 4,526,998 4,513,333
Infrastructure 788,914 788,914 - - __288,914 788,914
Total depreciable assets 1,558,228 1,512,533 4.764 039 4,762,794 6,322,267 6,275,327
Less accumulated depreciation 545,820 495,289 1,977,883 1,900,221 2,523,703 2,395,510
Book value-depreciable assets 1,012,408 1,017,244 2,786,156 2,362,573 3,798,564 3,879,817
Percentage depreciated 35% 3% 42% 40% 40% 38%
Book value-all assets $ 1,075,170 $1,080,006 $5443439 § 4,171,010 3 6,518,609 § 5,251,016

At December 31, 2002, the depreciable capital assets for governmental activities were 35%

depreciated. This is an increase of 2% over the December 31, 2002 percentage. Note that infrastructure cost
is 50% of the total asset cost.

12



TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

The construction in progress for governmental activities includes:

Oakthorn drainage project $18,779
Bayou Parc Perdue project 39,872

With the Town’s business type activities, 42% of the asset values were depreciated at December 31,
2002 compared to 40% at December 31, 2002. The two systems of those assets values are as follows:

Depreciable Capital Assets

Water Sewer
N System__ System
Cost | $2,238,779 $2,288,219
Less accumulated depreciation ____723 754 1,081,798
Book value I 51,515,025  $1,206,421
Percentage depreciated 32% 47% -

The construction in progress in the business activities is a water pipeline project at over $1 million.

Long-term debt

At the end of the six-month period, the Town had total bonded debt outstanding of $1,395,000.

Pledged revenues generated primarily by the business-type activities of the Town (revenue bonds) support all
of these bonds.

During the period, the Town retired $8,803 or 1% of the beginning outstanding bonded debt balance
of $1,403,803.

On the outstanding bonds, $646,283 in interest costs wiil be incurred over the next 18 years.

See Notes 11 and 12 for additional information about the Town’s long-term debt.
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TOWN OF YOUNGSVILLE, LOUISIANA

Management’s Discussion and Analysis (Unaudited) (Continued)

ECONOMIC CONDITIONS AFFECTING THE TOWN

Due to the recent annexations of areas into the Town's corporate limits, the Town anticipates a steady
increase in sales tax revenues in the near future.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Town’s finances, comply with
finance-related laws and regulations, and demonstrate the Town’s commitment to public accountability. If
you have questions about this report or would like to request additional information, contact the Town’s
Mayor, Wilson Viator, at Town of Youngsvilie, P.O. Box 592, Youngsville, LA.
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BASIC FINANCIAL STATEMENTS
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWFS)
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TOWN OF YOUNGSVILLE, LOUISIANA

ASSETS
Current assets:
Cash and mterest-bearing deposits
Receivables, net
Internal balances
Due from other governmental units
Prepaid items

Total current assets

Noncurrent assets:
Restricted assets:
Cash and interest-bearing deposits
Capital assets:
Land and construction in progress
Capital assets, net

Total noncurrent assets

Total assets

LIABILITIES
Current liabilities:
Accounts, salaries and other payables
Bond anticipation note payable

Revenue bonds
Accrued interest

Total current tabilities

Noncurrent liabilities:

Customers' deposits
Revenue bonds and notes payable

Total noncurrent liabilities

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted for debt service
Unrestricted

Total net assets

The accompanying notes are an integral part of the basic financial statements.

Statement of Net Assets
December 31, 2002

Governmental

Activities

$ 522912
111,323
149,258

261,134
4,642

Business-Type

Activities

§ 374,313
120,809
(149,258)
166,411

-

1,049,269

62,762
1,012,408

32,275

477,685

2,657,284
2,786,156

1,075,170

2,124 439

5,921,125

6,433,400

161,336

161,336

541,990
632,110
62,645
8,924

1,245,669

66,270
1,314,012

1,380,282

161,336

2,625,951

1,075,170

$1,963,103

887,933

3,497,318
151,161
158,970

53,807,449

Total

$ 897,225
232,132

-

427,545
4,642

1,561,544

477,685

2,720,046
3,798,564

6,996,295

8,557,839

703,326
632,110
62,645
8,924

1,407,005

66,270
1,314,012

1,380,282

2,787,287

4,572,488
151,161
1,046,903

$5,770,552

T E———————
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FUND FINANCIAL STATEMENTS (FFS)
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FUND DESCRIPTIONS

General Fund

The General Fund is used to account for resources traditionally associated with governments which are not
required to be accounted for in another fund.

Special Revenue Funds -

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for
particular purposes.

1968 Sales Tax Fund -

To account for the receipt and use of proceeds of the Town's 1968 1% sales and use tax. The tax i1s dedicated
to constructing, acquiring, extending, tmproving and/or maintaining waterworks, sewers and sewerage
disposal facilities, including the purchase of equipment therefore title to which improvements shall be 1n the

public name. The tax 1s also subject to funding into bonds of the Town 1n the manner authorized in the
Louisiana Revised Statutes.

1999 Sales Tax Fund -

To account for the receipt and use of proceeds of the Town's 1999 1/2% sales and use tax. The tax 1s
dedicated to constructing, acquiring, improving, maintaining and operating sewers and sewerage disposal
works for the Town and to be funded into bonds.

Enterprise Fund

Utility Fund -

To account for the provision of water, sewerage and sanitation services to residents of the Town. All
activities necessary to provide such services are accounted for in this fund, including, but not limited to,
administration, operations, maintenance, financing and related debt service, and billing and collection.

20



TOWN OF YOUNGSVILLE, LOUISIANA

Balance Sheet
Governmental Funds

December 31, 2002
1968 1999
Sales Tax Sales Tax Total
Special Special Governmental
General Revenue Revenue Funds
ASSETS
Cash and interest-bearing deposits $ 141,752  $287,780 $ 93380 § 522912
Receivables:
Taxes 21,127 89 452 - 110,579
Accrued interest 361 383 - 744
Due from other funds 236,254 - 2,337 238,591
Due from other governmental agencies 261,134 - - 261,134
Prepatd items 4,642 - - 4,642
Total assets $ 665,270 $377.615 $ 95,717 $ 1,138,602
LIABILITIES AND FUND BALANCES
[1abilities:
Accounts payable $ 131,010 § - $ - $ 131,010
Accrued lhabilities 30,326 - - 30,326
Due to other funds 47,975 41,358 - 89.333
Total liabilities 209,311 41,358 - o 250,669
Fund balances -
Reserved for prepaid items 4,642 - - 4,642
Unreserved 451,317 336,257 95,717 883,291
Total fund balances 455 959 336,257 95,717 337,9}}_
Total liabilities and fund balances $ 665,270 $377.615 $ 95,717 $ 1,138,602

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF YOUNGSVILLE, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Assets
December 31, 2002

Total fund balances for governmental funds at December 31, 2002 $ 887,933

Total net assets reported for governmental activities in the statement of net
assets i1s different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land and construction in progress $ 62,762

Buildings, net of $54,937 accumulated depreciation 216,348

Infrastructure, net of $197,579 accumulated depreciation 391,335

Equipment, net of $293,304 accumulated depreciation 204,725 1,075,170
Total net assets of governmental activities at December 31, 2002 $1,963,103

The accompanying notes are an integral part of the basic financial statements.
22



TOWN OF YOUNGSVILLE, LOUISIANA

Statement of Revenues, Expenditures, and Changes m Fund Balances-

Governmental Funds

For the Six Months Ended December 31, 2002

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and forfeits

Miscellaneous

Total revenues

Expenditures:
Current -
General government
Public safety:
Police
Fire
Streets
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other financing sources (uses)

Net changes in fund balances

Fund balances beginning

Fund balances, ending

1968
Sales Tax
Special

General Revenue

$ 283,570 $ 206,018
34 987 -
303,350 -
50,106 -

9 871 555
681,884 206,573
184,244 4 652
194,191 -

36,877 -
459.446 -
49 910 -
024 668 4,652
(242,784) 201 ,92_1_
180,000 -

- (180,000)
180,000 (180,000)
(62,784) 21,921
518,743 314,336

$ 455,959 $ 336,257

The accompanying notes are an integral part of the basic financial statements.
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1999
Sales Tax
Special
Revenue

$ 103,009

75

103,084

3,851

(300,000)
(300,600)

(200,767)

296,484

$ 95,717

Total

$ 592,597

34,987
303,350
50,106
10,501

091,541

192,747

194,191
36,877
459,446

49,910

933,171

58,370

180,000
(480,000)

(300,000)

(241,630)

1,129,563

$ 887,933




TOWN OF YOUNGSVILLE, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities

For the Six Months Ended December 31, 2002

Total net changes in fund balances at December 31, 2002 per
Statement of Revenues, Expenditures and Changes in Fund Balances -5 (241,630)

The change in net assets reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets i1s allocated over

their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on Statement

of Revenues, Expenditures and Changes in Fund Balances $ 49910
Depreciation expense for the period ended December 31, 2002 (51,679) (1,769)
Total changes 1n net assets at December 31, 2002 per Statement of Activities $ (243,399)

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF YOUNGSVILLE, LOUISIANA

Comparative Statement of Net Assets
Proprietary Fund
December 31, 2002 and June 30, 20602

ASSETS
Current assets:
Cash
Interest-bearing deposits, at cost
Receivables:
Accounts receivable
Unbiiled utility receivables
Accrued interest receivable
Due from other governmental units

Due from other funds
Total current assets

Noncurrent assets:
Restricted assets -

Cash
Interest -bearing deposits, at cost
Capital assets:
Land and construction 1n progress

Other capital assets, net of accurnulated depreciation

Total noncurrent assets

Total assets

LIABILITIES

Curent habilities:

Accounts payable

Contracts payable

Retainage payable

Bond anticipation note payable

Other habilhities

Due to other funds

Payable from restncted assets -
Revenue bonds
Accrued interest
Customers' deposits

Total current liabilities

Noncurrent hiabilities:
Revenue bonds and notes payable

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for debt service

Unrestricted
Total net assets

The accompanying notes are an integral part of the basic financial statements.
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12/31/2002  6/30/2002
$ 328319 § 288,409
45,994 84,056
85,526 82,828
35,097 34,283
186 372
166,411 35,433
43,629 16,719
705,162 542,100
295,146 144,928
182,539 181,115
2657284 1,308,437
2,786,156 2,862,573
5,921,125 4,497,053
6,626,287 5.039,153
30,485 42,824
342,596 14,812
158,949 46,817
632,110 55,905
9,960 29,041
192,887 179,108
62,645 62,645
8,924 9,644
66,270 61,058
1,504,826 501,854
1,314,012 1,322,146
2,818,838 1,824,000
3,497,318 2.792,959
151,161 121,508
158970 300,686
33,807,449  $3,215,153




TOWN OF YOUNGSVILLE, LOUISIANA

Comparative Statement of Revenues, Expenses, and Changes in Fund Net Assets -

Proprietary Fund
Six Months Ended December 31, 2002

With Comparative Amounts for the Year Ended June 30, 2002

Operating revenues:
Charges for services -
Water sales
Sewer service charges
Sanitation charges

Miscelianeous

Total operating revenues

Operating expenses:
Water department
Sewerage department
Sanitation department

Total operating expenses

Operating income

Nonoperating revenues (expenses):

Interest Income

Interest expense

Paying agent fees
Amortization - bond 1ssue cost

Total nonoperating revenues (expenses)

Income (loss) before contributions and transfers

Capital contributions

Transfers in {out):
Transfers in

Transfers out
Total transfers in (out)

Change in net assets
Net assets, beginning

Net assets, ending

The accompanying notes are an integral part of the basic financial statements.

12/31/2002

$ 203,771
124,143
96,721
31,178

455,813

199,337
123,779
92,601

415,717

40,096

1,451
(34,794)
(975)
(669)

(34,987)

5,109

287,187

480,000
(180,000)
300,000

392,296

3,215,133

$ 3,807,449

6/30/2002

5 385,357
239,243
178,842

39,972

863,414

408,884
226,347
174,165

809,396

54,018

3,714
(82,421)
(975)
(1,337)

(81,019)

(27,001)

961,504

560,000
(300,000)

60,000

994,503

2,220,650

$3,215,153



TOWN OF YOUNGSVILLE, LOUISIANA

Comparative Statement of Cash Flows
Proprietary Fund
S1ix Months Ended December 31, 2602
With Comparative Amounts for Year Ended June 30, 2002

12/31/2002 6/30/2002
Cash flows from operating activities:
Receipts from customers $ 439279 $ 822,255
Payments to suppliers (313,877) (483,215)
Payments to employees (64,913) (123,938)
Other receipts 22,338 42,987
Net cash provided by operating activities 82,827 258,039
Cash flows from noncapital financing activities:
Cash received from (paid to) other funds (13,131) 111,707
Operating transfers from other {funds 306,000 60,000
Net cash provided by noncapital financing activities 286,869 171,707
Cash flows from capital and related financing activities:
Principal paid on revenue bonds and notes payable (8,803) (60,619)
Principal received on bond anticipation notes payable 576,206 55,905
Interest and fiscal charges paid on revenue bonds and notes payable (36,489) (83,3823)
Increase in customer deposits payable 5,212 6,958
Acquisition of property, plant and equipment (910,178) (1,089,237)
Proceeds from grants 156,209 926,071
Net cash used by capital and related financing activities ~(217,843) (306,374)
Cash flows from investing activities:
Purchase of interest-bearing deposits (17,225) (16,956)
Maturities of interest-bearing deposits 16,956 16,553
Interest on investments 1,637 4,078
Net cash provided by investing activities 1,368 3,675
Net increase in cash and cash equivalents 153,221 127,047
Cash and cash equivalents, beginning of period 681,552 554,505
Cash and cash equivalents, end of period $ 834,773 $ 681,552
(continued)
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TOWN OF YOUNGSVILLE, LOUISIANA

Comparative Statement of Cash Flows

Proprietary Fund - (Continued)
S1x Months Ended December 31, 2002

With Comparative Amounts for Year Ended June 30, 2002

Reconciliation ot operating loss to net cash used by
operating activities:
Operating income
Adjustments to reconcile operating loss to net cash used by
operating activities:
Depreciation
Changes in current assets and liabilities:
Increase in accounts receivable
Increase 1 unbilled utility recetvable
Increase (decrease) 1n accounts payable

Decrease 1n other liabilities

Net cash used by operating activities

Reconciliation of cash and cash equivalents per statement
of cash flows to the balance sheet:

Cash and cash equivalents, beginning of period -
Cash - unrestricted
Interest-bearing deposits - unrestricted
Cash - restricted
Interest-bearing deposits - restricted

Less: Interest-bearing deposits with a maturity over three months
Total cash and cash equivalents

Cash and cash equivalents, end of period -
Cash - unrestricted
Interest-bearing deposits - unrestricted
Cash - restricted
Interest-bearing deposits - restricted

Less: Interest-bearing deposits with a maturity over three months
Total cash and cash equivalents

Net increase

The accompanying notes are an integral part of the basic financial statements.
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12/31/2002

$ 40,096

77,663

(2,698)

(814)
(12,339)
(19,081)

$ 82,827

e

$ 288,409
84,056
144,928
181,115
(16,9356)
631,552

328,319
45,994
295,146
182,539
(17,225)

834,773

5 153,221

6/30/2002

$ 54,018

152,400

(1,155)

(3,335)

15,508
(21,026)

$ 196.410

$ 130,220
82,116
170,097
188,625
(16,5353)
554,505

288,409
84,056
144,928
181,115
(16,956)

681,552

$ 127,047




(1)

TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements

Summary of Significant Accounting Policies

The accompanying financial statements of the Town of Youngsville (Town) have been
prepared in conformity with generally accepted accounting pninciples (GAAP) as applied to
governmental units. GAAP includes all relevant Govermnmental Accounting Standards Board (GASB)
pronouncements. In the government-wide financial statements and the fund financial statements for
the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions on or before November 30, 1989, have been applied
unless those pronouncements conflict with or contradict GASB pronouncements, in which case,
GASB prevails. The accounting and reporting framework and the more significant accounting
policies are discussed in subsequent subsections of this note.

A Financial Reporting Entity

The Town of Youngsville was incorporated under the provisions of the

Lawrason Act. The Town operates under the Mayor-Board of Aldermen form of
government.

This report includes all funds that are controlled by or dependent on the
Town executive and legislative branches (the Mayor and Board of Aldermen).
Control by or dependence on the Town was determined on the basis of budget
adoption, taxing authority, authority to issue debt, election or appointment of
governing body, and other general oversight responsibility.

Based on the foregoing criteria, certain governmental organizations are not
part of the Town and are thus excluded from the accompanying financial statements.
These organizations include the Youngsville Volunteer Fire Department and the
Youngsville Auxiliary Police Department., Although the Town does provide facilities
and some of their financing, no control is exercised over their operations.

B. Basis of Presentation

Government-Wide Financial Statements (GWES)

The statement of net assets and statement of activities display information
about the reporting government as a whole. They include all funds of the reporting
entity. The statements distinguish between governmental and businesstype activities.
Governmental activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange revenues. Business-type actfivities are financed in
whole or in part by fees charged to external parties for goods or services.

29



TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements (Continued)

The statement of activities presents a comparison between direct expenses
and program revenues for the business-type activities of the Town and for each
function of the Town’s governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as progam
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements

The accounts ot the Town are organized and operated on the basis of funds.
A fund i5 an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and 15 used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements,

The various funds of the Town are classified into two categories:
governmental and proprietary. The emphasis on fund financial statements is on major
governmental and enterprise tunds, each displayed in a separate column. A fund is

considered major if it is the primary operating fund of the Town or meets the
following critena:

a. Total assets, liabilities, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10

percent of the corresponding total for all funds of that category
or type: and

b. Total assets, liabilities, revenues, or expenditures/expenses of the

individual governmental or enterprise fund are at least 5 percent

of the corresponding total for all governmental and enterprise
funds combined.

All funds of the Town are considered to be major funds and are described
below:

Governmental Funds -
General Fund
The General Fund 1s the general operating fund of the Town. It is used to

account for all financial resources except those required to be accounted for in
another fund.
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TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements (Continued)

Special Revenue Funds
1968 Sales Tax Fund -

The 1968 Sales Tax Fund is used to account for the proceeds of a one percent
sales and use tax that is legally restricted to expenditures for specific purposes.

1999 Sales Tax Fund —

The 1999 Sales Tax Fund is used to account for the proceeds of a half
percent sales and use tax that is legally restricted to expenditures for specific
purposes.

Proprietary Fund -
Enterprise Fund

Enterprise funds are used to account for operations (a) that are financed and
operated 1n a manner similar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that
penodic determination of revenues earned, expenses incurred, and/or net income is
appropniate for capital maintenance, public policy, management control,
accountability, or other purposes. The Town of Youngsville's enterprise fund is the
Utility Fund.

Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are
recorded within the various financial statements. Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide statement of net assets and the statement of
activities, both governmental and business-type activities are presented using the
economic resources measurement focus as defined in item b. below.

In the fund fmancial statements, the “current financial resources”

measurement focus or the “economic resources” measurement focus is used as
appropriate:
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TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements (Continued)

'

a. All governmental funds utilize a “current financial resources’
measurement focus. Only current financial assets and liabilities are
generally inciluded on their balance sheets. Their operating
statements present sources and uses of available spendable financial
resources during a given pertod. These funds use fund balance as
their measure of available spendable financial resources at the end of
the period.

b. The proprietary fund utilizes an “economic resources” measurement
focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net assets (or cost
recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are
reported. Proprietary fund equity is classified as net assets.

Basis of Accounting

In the government-wide statement of net assets and statement of activities,
both governmental and business-type activities are presented using the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place. Revenues, expenses, gains, losses, assets, and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of
GASB Statement No. 33 “Accounting and Financial Reporting for Nonexchange
Transactions.”

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available,
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay habilities of the current period. For this
purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures (including capital
outlay) generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures are recorded only when payment is
due.

The proprietary fund utilizes the accrual basis of accounting. Under the

accrual basis of accounting, revenues are recognized when eamed and expenses are
recorded when the liability is incurred or economic asset used.
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TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements (Continued)

Assets, Liabilities and Equity

Cash and interest-bearing deposits

FFor purposes of the statement of net assets, cash and interest-bearing deposits
mclude all demand accounts, savings accounts, and certificates of deposits of the
Town. For the purpose of the proprietary fund statement of cash flows, “cash and
cash equivalents” include all demand and savings accounts, and certificates of
deposit or short-term investments with an original matunity of three months or less.

Interfund receivables and payables

During the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds. Those related to
goods and services type transactions are classified as “due to and from other funds.”
Short-term interfund loans are reported as “interfund receivables and payables.”
Long-term interfund loans (noncurrent portion) are reported as “advances from and to
other funds.” Interfund receivables and payables between funds within governmental
activities are eliminated in the statement of net assets.

Receivables

In the govermnment-wide statements, receivables consist of all revenues
cammed at year-end and not yet received. Major receivable balances for the
governmental activities include sales and use taxes and franchise taxes. Business-type
activities report customer’s utility service receivables as their major receivables.
Uncollectible utility service receivables are recognized as bad debts at the time
information becomes available which would indicate the uncollectibility of the
particular receivable. Although the specific charge-off method is not in conformity
with generally accepted accounting principles (GAAP), no allowance for
uncollectibie receivables is recorded due to immatenality at December 31, 2002.
Unbilled utility service receivables resulting from utility services rendered between

the date ot meter reading and billing and the end of the month, are recorded at year-
end.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure
assets, are reported in the applicable governmental or business-type activities
columns in the government-wide or financial statements. Capital assets are
capitalized at historical cost or estimated cost if historical isnot available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of
donation. The Town maintains a threshold level of $500 or more for capitalizing
capital assets.
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The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets lives are not capitalized. Prior to July 1, 2001,
governmental funds’ infrastructure assets were not capitalized. These assets have
been valued at estimated historical cost.

Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The range of estimated useful
lives by type of asset is as follows:

Buildings 40 years
Equipment 5 years
Utility system and improvements . 20-40 years
Infrastructure 20 years

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets used in proprietary fund operations are accounted for
the same as in the government-wide statements.

Restricted Assets

Restricted assets include cash and interest-bearing deposits of the proprietary
fund that are legally restricted as to their use. The resiricted assets are related to the
revenue bond accounts and utility meter deposits.

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type
resources are reported as liabilities in the government-wide statements. The long-
term debt consists primarily of the revenue bonds payable and utility meter deposits
payable.

Long-term debt for governmental funds 1s not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principle and interest reported as expenditures. The accounting for
proprietary fund long-term debt is the same in the fund statements as it ts in the
government-wide statements.
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Compensated Absences

Vacation and sick leave are recorded as expenditures of the period in which
paid. Vacation must be taken in the year accrued and cannot be carried over. Sick
leave 1s accurnulated by employees at a rate dependent upon number of years of
employment. Although sick leave ig available for employees when needed, it does
not vest nor 1s it payable at termination of employment. Therefore, no liability has
been recorded in the accounts as of December 31, 2002.

Equity Classifications

In the government-wide statements, equity is classified as net assets and
displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital
assets including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed

on the use either by (1) external groups such as creditors, grantors,
contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

¢. Unrestricted net assets — All other net assets that do not meet the

definition of “restricted” or “invested in capital assets, net of related
debt.”

In the fund statements, governmental fund equity is classified as fund
balance. Fund balance 1s further classified as reserved and unreserved, with

unreserved further split between designated and undesignated. Proprietary fund
equtty 1s classified the same as in the government-wide statements.

Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result
from providing services and producing and delivering goods and/or services. It also
includes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.
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Expenditures/Expenses

in the government-wide financial statements, expenses are classified by
tunction for both governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - By Character:
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of

financial resources. Proprietary funds report expenses relating to use of economic
resources.

Interfund Transfers
Permanent reallocations of resources between funds of the reporting entity
are classified as interfund transfers. For the purposes of the statement of activities,

all interfund transfers between individual governmental funds have been eliminated.

Revenue Restrictions

The Town has various restrictions placed over certain revenue sources from
state or local requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use

Sales Tax See Note 3
Water and Sewer Revenue Debt Service and Utility Operations

The Town uses unrestricted resources only when restricted resources are
fully depleted.

Budget and Budgetary Accounting

The Town follows these procedures in establishing the budgetary data
reflected in the financial statements:

1. Prior to June 15, the Town Clerk submits to the Mayor and Board of
Aldermen a proposed operating budget for the fiscal year commencing
the following July 1.
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2. A summary of the proposed budget is published and the public notified
that the proposed budget 1s available for public inspection. At the same
time, a public heaning 1s called. "

3. A public hearing 1s held on the proposed budget at least ten days after
publication of the call for the hearing.

4. After the holding of the public hearing and completion of all action
necessary to finalize and implement the budget, the budget is adopted
through passage of a resolution prior to the commencement of the fiscal
year for which the budget 1s being adopted.

5. Budgetary amendments involving the transfer of funds from one
department, program or function to another or tnvolving increases in
expenditures resulting from revenues exceeding amounts estimated
require the approval of the Board of Aldermen.

6. All budgetary appropriations lapse at the end of each fiscal year.

7. Budgets for all funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP). Budgeted amounts are as
originally adopted or as amended by the Board of Aldermen. Such

amendments were not material in relation to the original appropriations.

Capitalization of Interest Expense

It 1s the policy of the Town of Youngsville to capitalize material amounts of
interest resulting from borrowings in the course of the construction of capital assets.
At December 31, 2002, there were no borrowings for assets under construction and
no capitalized interest expense was recorded on the books.

Bond Discount and Bond Issue Costs

Bond discount and bond 1ssue costs are being amortized by the straight-line
method over the life of the related bond.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and habilities at the date of the financial statements and the reported
amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.
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K. Report Classification

Certain previously reported amounts for the six months ended December 31,
2002 have been reclassified to conform to the December 31, 2002 classifications.

Change in Accounting Principle

For the fiscal year ended December 31, 2002, the Town implemented GASB Statement No.
34, Basic Financial Statements — and Management’s Discussion and Analysis — for State and Local
Governments. GASB Statement No. 34 creates new basic financial statements for reporting on the
Town’s financial activities. The financial statements now include government-wide financial
statements prepared on the accrual basis of accounting, and fund financial statements which present
information for individual major funds rather than by fund type which has been the mode of
presentation in previously issued financial statements. The Town also implemented GASB Statement
No. 33, Accounting and Financial Reporting for Nonexchange Transactions, Statement No. 37, Basic
Financial Statements — And Management’s Discussion and Analysis — For State and Local
Governments: Ommbus, Statement No. 38 Certain Financial Statement Note Disclosures, and
Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in
Governmental Fund Financial Statements.

Sales and Use Tax

Proceeds of a 1 % sales and use tax (accounted for in the 1968 Sales Tax Fund - a special
revenue fund) levied by the Town of Youngsville (six month period ended December 31, 2002
collections $206,018) are dedicated to the following purposes:

Constructing, acquiring, extending, improving and/or maintaining sewers and
sewerage disposal works, and waterworks, including the purchase of equipment
therefore, title to which tmprovements shall be in the public name, or for any one or
more of said purposes. The tax is also subject to funding into bonds of the Town in
the manner authorized in the Louisiana Revised Statutes. As of December 31, 2002,
the net sales tax proceeds are dedicated to paying the Town's $210,000 Sewer Utility

Revenue bonds dated May 4, 1979 and $350,000 Water Utility Bonds dated May 19,
1994,

Proceeds of a 1% sales and use tax levied by the Town of Youngsville (accounted for in the

General Fund) beginning September 1, 1981 (six month period ended December 31, 2002 collections
$206,018) are dedicated to the following purposes:
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Providing funds to maintain the Town's police force and law enforcement
facilities, including the acquisition of equipment and furnishings therefore, the
construction and/or acquisition of buildings to house such facilities and paying
employees' and policemen's salaries.

Proceeds of a 1/2% percent sales and use tax levied by the Town of Youngsville (accounted
tfor 1n the 1999 Sales Tax Fund) beginning September 1, 2000 (six month pertod ended December 31,
2002 collections $103,009) are dedicated to the following purposes:

Constructing, acquiring, improving, maintaining and operating sewers and sewerage disposal
works for the Town, and to be funded into bonds.

Cash and Interest-Bearing Deposits

Under state law, the Town may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. The Town may invest in certificates and time deposits of the state banks organized under
L.ouisiana law and national banks having principal offices in Louisiana. At December 31, 2002, the
Town had cash and interest-bearing deposits (book balances) totaling $1,374,910 as follows:

Demand deposits $ 1,028,990
Money market accounts 160,742
Time deposits 185,178

Total $ 1,374.910

These deposits are stated at cost, which approximates market. Under state law, these
deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge
of securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank.
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank
that is mutually acceptable to both parties.
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Deposit balances (bank balances) at December 31, 2002 were secured as follows:

Bank balances $1,384 039
Federal deposit insurance $ 200,000
Pledged securities (Category 3) ql 184,039

Total FDIC msurance and pledged securities $ 1,384,039

Pledged securities in Category 3 include uninsured or unregistered investments, for which
securities are held by the broker or dealer, or by its trust department or agent, but not in the Town's
name. Even though the pledged secunties are considered uncollateralized (Category 3}, Loutsiana
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell
the pledged securities within 10 days of being notified by the Town that the {iscal agent has {ailed to
pay deposited funds upon demand.

Receivables

Receivables at December 31, 2002 of § 232,132 consist of the following:

1968
General  Sales Tax Utility Total

Accounts $ - $ - 3 85,526 $ 85,526

Unbilled - - 35,097 35,097
Taxes:

Sales tax - 89,452 - 89.452

Franchise Tax 21,127 - - 21,127

Interest 361 383 186 930

Totals $21,488 $ 89,835 $ 120,809 $232,132
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(6) Due from Other Governmental Units

Amounts due from other governmental units at December 31, 2002 consisted of the
following;:

General Fund:

Amount due from Federal Emergency Management Agency for hurricane expenses

incurred in the six months ended December 31, 2002 $230,412

Amount due from the State of Louisiana for hurricane expenses incurred in the six

months ended December 31, 2002 30,722
$261,134

Proprietary Fund:

Amount due from Louisiana Community Development Block Grant for sewer system

improvements. $139,354

Amount due from the State of Louisiana for a waterline project. 27,057
$166,411
§427,545

(7) Restricted Assets - Proprietary Fund Type

Restricted assets consisted of the following at December 31, 2002:

Revenue bond and interest sinking account $ 45,632
Revenue bond reserve account 128,838
Revenue bond contingency account 48,260
Customers' deposits 66,270
Revenue bond construction fund _}_88,685

Total restricted assets $477.685
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(8) (Capital Assets

Capital asset activity for the for the six months ending December 31, 2002 was as follows:

Governmental activities:
Capital assets not being depreciated:
Land and construction in progress
Other capital assets:
Buildings
[nfrastructure
Equipment
Totals

Less accumulated depreciation
Buildings
Infrastructure
Equipment

Total accumulated depreciation

Govemmental activities,
capital assets, net

Business-type activities:
Capital assets not being depreciated:
Land - sewer system
Construction in progress
Other capital assets:
Water system

Sewer system
Machinery and equipment

Totals
Less accumulated depreciation
Water system

Sewer system
Machinery and equipment

Total accumulated depreciation

Business-type activities,
capital assets, net

Balance
07/01/02

$ 62,762

271,285
788,914
449,267

1,572,228

51,458
179,197
264,634

495,289

$ 1,076,939

L —

$ 81,829
1,226,608

2,238,779
2,288,219
235,796

6,071,231

684,304
1,036,817
179,100

1,900,221

$ 4,171,010
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Additions

$  (1,769)

1,348,847

1,245
1,350,092

39,450
31,316
6,396

77,662

$ 1,272,430

Deletions

Balance

12/31/02

1,148

1,148

1,148

1,148

\ 62,762

271,285

788,914
498,029

1,620,990

54,937
197,579
293,304

545,820

$§ 1,075,170

$ 81,829
2,575,455

2,238,779
2,288,219
237,041

7,421,323

723,754
1,068,133
185,996

3

1,977,883

$ 5,443,440
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Depreciation expense was charged to governmental activities as follows:

General government $ 10,519
Police 19,035
Fire 3,373
Streets 18,752

Total depreciation expense $ 51,679

Depreciation expense was charged to business-type activities as follows:

Water $ 43593
Sewer 34 069
Total depreciation expense $ 77,662

(9) Accounts, Salaries, and Other Payables

The accounts, salaries, and other payables consisted of the following at December 31, 2002:

Governmental  Business-Type

Activities Activities Total
Accounts $ 161,336 $ 30,485 $191.821
Contracts and retamnage - 501,545 501,545
Other liabilities - 9,960_ 9 960
Totals $ 161,336 $541,990 $703,326

Included in accounts payable for the governmental activities of $161,336 is $108,713 for
clean up of hurricane debris owed at December 31, 2002.
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(10)  Short-term Debt

The Town authorized the 1ssuance of $1,800,000 of bond anticipation notes on May 17, 2002.
The purpose of this short-term debt is to provide interim financing for comstructing, acquiring and
improving sewers and sewerage disposal works. The debt will bear interest at 3.45% per annum on
the outstanding principal balance. Interest is payable semi-annually, however, no payments of
principal are required on the interim loan. The debt will be repaid from the proceeds of the Sales
Tax Bonds, Series 2003. At December 31, 2002 the balance on the bond anticipation notes was
$632,110.

(11) Qhangés in Long-Term Debt

The following is a summary of long-term debt transactions of the Town for the for the six
months ending December 31, 2002:

Revenue
Bonds and
Certificates
Long-term debt payable, July 1, 2002 $ 1,403,803
Long-term debt 1ssued -
Long-term debt retired (8,803)
Long-term debt payable, December 31, 2002 $1,395,000

Long-term debt payable at December 31, 2002 is comprised of the following individual
1Ssues;

Revenue bonds -

$210,000 1979 Sewer Utility Revenue Bonds, dated May 4, 1979; due in annual
installments of $5,000 to $12,000 through May 4, 2019; interest at 5 percent; secured
by sales tax revenues $ 140,000

$350,000 1994 Water Revenue Bonds, dated May 19, 1994; due in annual installments
of $13,000 to $30,000 through May 1, 2014; interest at 6.5 percent: secured by sales tax
revenues 261,000
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$456,000 1998 Sewer Utility Revenue Bonds, dated January 20, 1998; monthly

installments of $3,073 from February 20, 1999 through January 20, 2018; interest at
4.875 percent; secured by Utility Fund revenues 389,000

$700,000 1997 Water Revenue Bonds, dated December 1, 1997; due in annual

installments of $25,000 to $60,000 through May 1, 2017; interest at 5.75 percent;
secured by Utility Fund revenues

605,000
Total long-term debt payable 1,395,000
Less: Unamortized issuance costs (18,343)
Net long-term debt payable $ 1,376,657
The bonds are due as follows:
Year ending Principal Interest
June 30, payments payments Total
2003 53,842 42,475 96,317
2004 70,476 74,495 144,971
2005 72,450 70,456 142,906
2006 74,421 66,355 140,776
2007 82,441 62,140 144,581
2008-2012 475,311 236,605 711,916
2013-2017 525,685 91,654 617,339
2018-2020 40,374 2,103 42 477
Total $ 1,395,000 § 646,283  § 2,041,283
(12)  Flow of Funds; Restrictions on Use - Utilities Revenues
Revenue Bonds:
A. Under the terms of the Bond indentures on outstanding Public Utility Bonds

dated May 4, 1979, all income and revenues (hereinafter referred to as revenue) of
every nature, earned or derived from operation of the Utility System, are pledged and

dedicated to the retirement of said bonds, and are to be set aside into the following
special funds:
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Each month, there will be set aside into a fund called the "Bond
and Interest Sinking Fund" an amount constituting 1/12 of the next
maturing installment of principal and interest on the outstanding bonds.
Such transfers shall be fully sufficient to assure the prompt payment of
principal and interest nstallments as they become due and may be used
only for such payments.

There shall also be set aside into a "Bond Reserve Fund" an
amount equal to 5% of the amount required to be paid into the Sinking
Fund during the current fiscal year until there shall have been
accumulated in the Reserve Account an amount equal to the maximum
principal and interest requirements in any one maturity year. Such
amounts may be used only for the payment of maturing bonds and
nterest coupons for which sufficient funds are not on deposit in the Bond
and Interest Sinking Fund and as to which there would otherwise be
default.

Funds will also be set aside into a "Contingency Fund" at the rate
of $52 each month. Money in this fund may be used for the making of
extraordinary repairs or replacements to the system which are necessary
to keep the system in operating condition and for which money is not
avallable as a maintenance and operation expense. Money in this fund
may also be used to pay principal or interest on the bonds falling due at
any time there is not sufficient money for payment in the other bond
funds.

Under the terms of the Bond indentures on outstanding Water Revenue
Bonds dated May 1, 1994, all imcome and revenues (hereinafter referred to as
revenue) of every nature, earmned or derived from operation of the Waterworks
System, are pledged and dedicated to the retirement of said bonds, and are to be set
aside 1nto the following special funds:

Each month, there will be set aside into a fund calied the "Bond
and Interest Sinking Fund” an amount constituting 1/12 of the next
maturing instaliment of principal and interest on the outstanding bonds.
Such transfers shall be fully sufficient to assure the prompt payment of
principal and interest installments as they become due and may be used
only for such payments.

There shall also be set aside into a "Bond Reserve Fund” an
amount equal to the highest combined principal and interest requirement
for any succeeding bond year. The money in the "Bond Reserve Fund"
may be used only for the payment of maturing bonds and interest
coupons for which sufficient funds are not on deposit in the Bond and
Interest Sinking Fund and as to which there would otherwise be default.
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There shall also be set aside mto a "Contingency Fund” the sum
of $20,000. Money wn this fund may be used to care for extensions,
additions, improvements, renewals and replacements necessary to
properly operate the water system. Money in this fund may also be used
to pay principal or interest on the bonds falling due at any time there 1s
not sufficient money for payment in the other bond funds.

Under the terms of the Bond indentures on outstanding Sewer Utility
Revenue Bonds dated January 20, 1999, all income and revenues (hereinafter referred
to as revenue) of every nature, eamed or derived from operation of the Utility
System, are pledged and dedicated to the retirement of said bonds, and are to be set
aside into the following special funds:

Each month, there will be set aside into a fund called the "Bond
and Interest Sinking Fund the amount of $3,073 for principal and interest
on the outstanding bonds. Such transfers shall be fully sufficient to
assure the prompt payment of principal and interest installments as they
become due and may be used only for such payments.

Each month there shall also be set aside mto 2 "Bond Reserve
Fund" the amount of $154 to be paid until there shall have been
accumulated in the Reserve Account an amount equal to $36,881. Such
amounts may be used only for the payment of maturing bonds and
mnterest coupons for which sufficient funds are not on deposit in the Bond

and Interest Sinking Fund and as to which there would otherwise be
default.

Funds will also be set aside into a "Contingency Fund” at the rate
of $159 each month. Money in this fund may be used for the making of
extraordinary repairs or replacements to the system which are necessary
to keep the system in operating condition and for which money is not
available as a maintenance and operation expense. Money in this fund
may also be used to pay principal or interest on the bonds falling due at

any time there 1s not sufficient money for payment in the other bond
funds.

Under the terms of the Bond indentures on outstanding Water Revenue
Bonds dated December 1, 1997, all income and revenues (hereinafter referred to as
revenue) of every nature, earned or derived from operation of the Waterworks
System, are pledged and dedicated to the retirement of said bonds, and are to be set
aside into the following special funds:
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Each month, there will be set aside into a fund called the "Bond
and Interest Sinking Fund" an amount constituting 1/12 of the next
maturing installment of principal and interest on the outstanding bonds.
Such transfers shall be tully sufficient to assure the prompt payment of
principal and interest installments as they become due and may be used
only for such payments.

There shall also be set aside into a "Bond Reserve Fund” an
amount equal to the highest combined principal and nterest requirement
for any succeeding bond year. The money in the "Bond Reserve Fund"”
may be used only for the payment of maturing bonds and interest
coupons tor which sufficient funds are not on deposit in the Bond and
Interest Sinking Fund and as to which there would otherwise be default.

There shall also be set aside into 2 "Contingency Fund" the
sum of $20,000. Money in this fund may be used to care for
extensions, additions, improvements, renewals and replacements
necessary to properly operate the water system. Money in this fund
may also be used to pay principal or interest on the bonds falling due

at any time there is not sufficient money for payment in the other
bond funds.

All of the revenues received in any fiscal year and not required to be paid in such fiscal year
into any of the above noted funds shall be regarded as surplus and may be used for any lawful
corporate purpose.

The Town of Youngsville was in compliance with all significant limitations and restrictions
in the bond indentures at December 31, 2002.

Employee Retirement

All Town of Youngsville employees, with the exception of those participating in the
Municipal Police Employees' Retirement System, participate in the Social Security System. The
Town and its employees contribute a percentage of each employee's salary to the System (7.65%
contributed by the Town, 7.65% by the employee). The Town's contribution during the six-month
period ended December 31, 2002 and the years ended June 30, 2002 and 2001 amounted to $16,783,
$32,335, and $37,898 respectively.

Policemen of the Town of Youngsville elected to participate in the Municipal Police
Retirement System of Louisiana effective April 1, 1989. This system is a cost-sharing, multiple-
employer defined benefit public employee retirement plan (PERS) controlled and operated by a
separate board of trustees. All full time police department employees engaged in law enforcement,
empowered to make arrests, not having to pay social security and meeting the state statutory criteria
are required to participate in the System. Pertinent information relative to this plan follows:
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Municipal Police Emplovees Retirement System of Louisiana (System)

Plan Description - All full-time police department employees engaged 1n law enforcement are eligible
to participate in the System. Employees who retire at or after age 50 with at least 20 years of
creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a
retirement benefit, payable monthly for life, equal to 3 1/3% of their finalaverage salary for each
year of creditable service. Final average salary is the employee's average salary over 36 consecutive
or jomed months that produce the highest average. Employees who terminate with at least the
amount of creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified above and receive the benefit accrued to their date of termination. The
System also provides death and disability benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70809-2250, or by calling (225) 929-7411.

Funding Policy -~ Plan members are required by state statute to contribute 7.5% of their annual
covered salary and the Town is required to contribute at an actuarially determined rate. The current
rate 15 9.0% of annual covered payroll. The contributton requirements of plan members and the Town
are estabiished and may be amended by state statute. As provided by R.S. 11:103, the employer
contrnibutions are determined by actuarial valuation and are subject to change each year based on the
resuits of the valuation for the prior fiscal year. The Town’s contribution to the System for the six
month period ended December 31, 2002 and for the years ended June 30, 2002 and 2001 was $2,025,
$6,672, and $15,020 respectively, equal to the required contributions for each year.

Segment Information for the Enterprise Fund

The Town of Youngsville maintains one enterprise fund with three departments which
provide water, sewerage and sanitation services. Segment information for the for the six months
ending December 31, 2002, was as follows:

Total
Water Sewerage Sanitation Enterprise

Department Department Department Fund

Operating revenues $230,278 $127,568 $ 97,967 $ 455,813

Operating expenses:

Depreciation 43,594 34,069 - 77,663
Other 155,743 89,710 92,601 338,054
Total operating expenses 199,337 123,779 92,601 415,717
Operating income $ 30,941 $ 3,789 § 5366 $§ 40,09
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TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements (Continued)

Compensation of Town Officials

A detail of compensation paid to the Mayor and Board of Aldermen for the for the six months
ending December 31, 2002 follows:

Lucas Denais, Mayor $ 7,500

Aldermen:
Paul Huval 3,981
Jesse Vallot 3,981
Yvonne King 3,981
Paul Huey Romero 3,981
Brenda Burley - 3,981
$27.405

Risk Management

The Town 1s exposed to risks of loss in the areas of health care, general and auto liability,
property hazards and workers” compensation. All of these risks are handled by purchasing

commercial insurance coverage. There have been no significant reductions in the insurance coverage
during the year.

Interfund Transactions

A. Receivables and Payables

Interfund receivables and payables consisted of the following at December
31, 2002:

Due to the General Fund from other funds representing

short-term loans $ 236,254
Other balances 45,966
Total $ 282,220

Summary of balances due from other funds reported in fund financial statements:

Due from other funds, Balance Sheet - Governmental Funds $238,591
Due from other funds, Statement of Net Assets - Proprietary Funds 43,629
Total $282,220
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TOWN OF YOUNGSVILLE, LOUISIANA

Notes to Financial Statements (Continued)

B. Transfers

Transfers consisted of the following at December 31, 2002:

Governmental Funds:
General Fund $ 180,000
1968 Sales Tax Special Revenue Fund -
1999 Sales Tax Special Revenue Fund -

Proprietary Fund:
Enterprise Fund 480,000

Total $ 660,000

Transfers are used to (a) move revenues from the fund that statute or budget requires
to collect them to the fund that statute or budget requires to expend them and to (b) use
unrestricted revenues collected in the general fund to finance various programs accounted for

in other funds in accordance with budgetary authorizations.

Subsequent Event

On March 1, 2002 the Town authorized the issuance of $1,800,000 of Sales Tax Bonds,
Series 2003. The bonds will bear interest at 3.45% per annum and are anticipated to be 1ssued on

March 1, 2003.
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Revenues:
Taxes

Licenses and permits
Intergovernmental

Fines and forfeits
Miscellaneous

Total revenues

Expenditures:
Current -
{General government
Public safety:
Police

Fire
Streets

Capital outlay
Total expenditures

g M —
— —— —— - ——

TOWN OF YOUNGSVILLE, LOUISIANA
General Fund

Budgetary Compartson Schedule
For the Six Months Ended December 31, 2002
With Comparative Actual Amounts for the Year Ended June 30, 2002

Dt:(:ﬂm_ber 31, 2002

Annual Budget
Original _Amended Actual

$ 504,000  §$ 504,000 § 283,570

130,000 130,000 34,987
28,800 314,934 303,350
75,000 75,000 50,106

8.200 8,200 9.871

746,000 1,032,134 681,384

383,100 388,100 184,244

421,450 421,450 194,191

51,880 51,880 36,877
230,800 537,185 459,446
35,000 85,000 49,910

1,127,230 1,483,615 924,668

Deficiency of revenues over expenditures (381,230) (451,481) (242,784)

Other financing source;
Transfer from Utility Fund

390,000 390000 180,000

Excess {dcficiency) of revenues and other source

over expenditures

Fund balance, beginning

Fund baiance, ending

8,770 (61,481) (62,784)

450,992 518,743 518,743

3 459762  $457,262 3§ 453959

53

_Remaining

in Annual
Budget

6/30/2002
Actual

$ 220,430
95,013
11,334
24,854

(1,671)

3 501,241
173,162
107,536

74,846
9,804

(350,250)

203,836

227,259
15,003

77,739
35,090

866,589

558,947

(208,697}

210,000

1,303

$§ 1,303

342,033

375,014

36,210
138,163
194,995

1,086,415

(219,826)

300,000

80,174

438,569

$ 513,743



Revenues:
Taxes
Miscellaneous - interest
Total revenues

Expenditures:
Current -
General government:
Sales tax collection fees
Professtonal fees

Total expenditures

Excess of revenues
pver expenditures

Other financing use:
Transfer to Utility Fund

Excess of revenues
over expenditures
and other use

Fund balance, beginning

Fund balance, ending

TOWN OF YOUNGSVILLE, LOUISIANA

1968 Sales Tax Special Revenue Fund

Budgetary Comparison Schedule
For the Six Months Ended December 31, 2002

With Comparative Actual Amounts for the Year Ended june 30, 2002

December 31,_2002

Annual Budget

Original

$ 370,000
2.000

"372.000

8,550

8.350

363,450

(325,000)

38,450

305,446

$ 343,896

54

Remaining

. in Annual 6/30/02

Amended Actual Budget Actual
$ 370,000 § 206,018 $ 163,982 $§ 374,836
___2.000 555 1,445 890
372.000 206,573 165,427 375,726
8,550 872 7,678 1,910
- __ 3,780 (3,780) 6,310
8,550 4,652 3,898 8,220
363,450 201,921 161,529 367,506
(325,000 (180,000) (145,000) (300,000)
38,450 21,921 16,529 67,506
314,336 314,336 - 246,830
$ 352,786 § 336,257 $ 16,529 $ 314336
o —— —— = — o e — D



With Comparative Actual Amounts for the Year Ended June 30, 2002

Revenues:
Taxes
Miscellaneous - interest
Total revenues

Expenditures:
Current -

General government:
Sales tax collection fees
Office expenses

Professional fees
Total expenditures

Excess of revenues
over expenditures

Other financing use:
Transfer to Utility Fund

TOWN OF YOUNGSVILLE, LOUISIANA
1999 Sales Tax Special Revenue Fund

Budgetary Comparison Schedule

For the Six Months Ended December 31, 2002

December 31, 2002

Annual Budget

Originai

$ 185,000
1,500
136,500

3,210

-

3,210

183,290

(125,000)

Excess (deficiency) of revenues

over expenditures
and other use

Fund balance, beginning

Fund balance, ending

58,290

477,599

$ 535,889

35

Amended

$ 185,000
1,500

186,500

3,210

3,210

183,290

{300,000}

(116,710)

296,484

$ 179,774

Remaining

in Annual 6/30/02

Actual Budget Actual
$ 103,009 $ 81,991 $ 187,418
75 1,425 216
_ 103,084 83,416 187,634
436 2,774 9535
- . 477
3,415 {3.413) 2,715
3,851 (641) 4147
99,233 84,057 183,487
(300,000) - {60,000)
(200,767) 84,057 123,487
296,484 - _ 172,997
$ 95717 $ 84,057 $ 296,484




OTHER SUPPLEMENTARY INFORMATION
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OTHER FINANCIAL INFORMATION
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Taxes:
Sales taxes
Franchise - e¢lectric

Franchise - gas
Franchise - cable tv

Licenses and permits:
Occupational licenses
Insurance occupational licenses
Codes and permits

Intergovernmental:

Federal grant -
Community Development Block Grant
Federal Grant - FEMA

State of Louisiana -
Beer taxes
Police equipment grant
Walking trails state grant

Hurricane Relief-state grant
Proceeds from state grants

Fines and forfeits:
Fines and court costs

Miscellaneous:

Interest on interest-bearing accounts
Other sources

Total revenues

General Fund

TOWN OF YOUNGSVILLE, LOUISIANA

Budgetary Comparison Schedule - Revenues
For the Six Months Ended December 31, 2002
With Comparative Actual Amounts for the Year Ended June 30, 2002

Df.:c:eynber 31, 2002
____Annual Budget
Original Amended Actual
$ 370,000 5 370,000 $ 206,024
110,000 110,000 55,711
15,000 15,000 11,770
9,000 9,000 10,065
504,000 504,000 283,570
10,000 10,000 100
70,000 70,000 1,459
50,600 50,000 33,428
130,000 130,000 34,987
- 230,412 230,412
3,800 3,800 1,723
25,000 25,000 15,493
- 30,722 30,722
- 25,000 25,000
28,800 314,934 303,350
75,000 75,000 50,106
7,000 7.000 1,843
1,200 1,200 8,028
8,200 8,200 9871
§ 746,000 $1,032,134 $ 681,884

28

Remaining
in Annual 6/30/2002
Bud_g_?_t_ Actual
$ 163976 $ 374,836
54,289 102,792
3,230 15,035
(1,063) 8,578
220,430 501,241
9.900 7,926
68,541 101,041
16,572 64,195
95,013 173,162
- 12,915
- 34 973
2,077 3,895
0,507 2,360
. 43,000
. 3,393
11,584 107,536
24 894 74,846
5,157 3,252
(6,828) _ 6,352
(1,671} 9i304
$ 350,250 $ 866,589



TOWN OF YOUNGSVILLE. LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures
For the Six Months Ended December 31, 2002
With Comparative Actual Amounts for the Year Ended June 30, 2002

DECEm_I_:aer 31, 2002

—

39

Remaining
Annual Budget in Annual 6/30/2002
Original Amended Actual Budget Actual
General government: - T
Administrative ~

Compensation - mayor and council 55,000 $ 55,000 $ 27405 $ 27,595 § 54932
Other salaries 98,730 99,750 57,614 42,136 90,995
Payroll taxes and retirement 24,000 24,000 9,977 14,023 18,325
Group insurance 27.500 27.500 16,519 10,981 25.369
Utilities and telephone 11,500 11,500 5,836 5,664 12,490
Mayor's expense 5,000 5,000 211 4 789 1.290
Advertising 9,500 9.500 3,143 6,357 Q. 830
Repairs and maintenance 14,000 14 000 3,775 10,225 15,387
[nspection fees 16,000 16,000 10,136 5,864 15,720
Dues and publications 12,000 12,000 741 11,259 1,186
Professional fees 17,500 17,500 3.484 0,016 14836
General insurance 40,000 40,000 12,611 27,389 25,524
Office supplies 25,000 25,000 9.850 15,150 19,648
Janitorial expense 5,000 5,000 2,309 2,691 4,481
Uniform expense 1,000 1,000 1,120 {120) 662

Community relations 1,500 1,500 400 1,100 -
Sales tax collection expense 2.250 2,250 872 1,378 1,910
Annexation 3,000 3,000 4,676 (1,676) 14,756

Engineering 2,500 2,500 704 1,796 -
Donation to library 900 900 450 450 900

Radio Rent - - 1,292 (1,292) -

Beepers 1,600 1,600 595 1,005 -
Miscellaneous 4,000 4,000 2,355 1,645 4,823
Total administrative 378.500 373,5{2@ 181,075 197,425 333,564

Magistrate court -

Salaries 5,000 5,000 3,069 1,931 3,563
Legal fees 3,600 3,600 - 3,600 4150
Court supplies 1,000 1,000 100 900 756
Total magistrate court 9,600 9,600 3,169 6,431 8,469
Total general government 388,100 388,100 184,244 203,856 342,033
{continued)



TOWN OF YOUNGSVILLE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures (Continued)
For the Six Months Ended December 31, 2002
With Comparative Actual Amounts for the Year Ended June 30, 2002

December 31, 2002

60

Remaining
Annual Budget in Annual 6/30/2002
Original Amended Actual Budget Actual
Public safety:
Police -

Salaries 236,250 236,250 109,256 126,994 217,289
Payroll taxes and retirement 30,500 30,500 10,130 20,370 24,579
Group insurance 32,000 32,000 19,256 12,744 30,869
Repairs and maintenance 15,000 15,000 9,722 5,278 13,232
Office supplies and expense 12,000 12,000 2,182 9,818 7,715
Dues and subscriptions 1,200 1,200 430 770 1,168
Telephone and utilities 9,200 9,200 2,942 6,258 7,566
[nsurance 20,000 20,000 8.407 11,593 17.016
Auto expense 15,000 15,000 7,668 7,332 12,330
Uniforms and supplies 8,000 8,000 3,610 4,390 10,317
Marshall's expense 500 500 - 500 338
Janitorial expense 1,500 1,500 158 1,342 167
Act 474, 152, 562 and 977 expense 8,000 8,000 5,283 2,717 6,530

Training 3,000 3,000 - 3,000 -

Conference fees 1,000 {,000 - 1,600 -
Community relations 1,000 1,000 - 1,000 721
Contract labor - - - - 154
Rent 23,100 23,100 10,500 12,600 22,330
Professional fees 1,300 1,300 - 1,300 873

Beepers 200 800 357 443 -

Radio Rent - - 2,068 {2,068) -
Miscellaneous 2,100 2,100 2,222 (122) 1,820
Total police 421,430 421,450 194,191 227,259 375,014

Fire -
Donation to volunteer

fire department 9,500 9,500 4,743 4,757 ‘9,485
Fire truck annual payment 20,000 20,000 20,000 . - 20,600
Professional fees 4,500 4,500 - 4,500 4,730

Contract Services/{abor 17,380 17,380 12,134 5,246 .
Miscellaneous 500 500 - 500 1,995
Total fire 51,880 31,880 36,877 15,003 36,210
Total public safety 473,330 473,330 231,068 242,262 411,224
{continued)



TOWN OF YOUNGSVILLE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures (Continued)
For the Six Months Ended December 31, 2002
With Comparative Actual Amounts for the Year Ended June 30, 2002

Decembﬂ‘_ 31, 2002

e

Remaining
Annual Budget in Annual 6/30/2002
Original Amended Actual Budget Actual
Highways and streets: T -
Salaries 26,250 26,250 14,728 11,522 24,296
Payroll taxes 2,700 2,700 1,069 1,631 1,984
Supplies, materials and repairs 40,000 40,000 38,226 1,774 57,693
Auto and truck expense 13,500 13,500 13,092 408 11,821
Equipment rental 7,250 7,250 3,029 4221 7,241
Street lighting 25,000 25,000 12,919 12,081 22,287
Park expense - - 420 (420) -
Engineering fees 15,000 15,000 12,928 2,072 10,573
Drainage contract expense 104,000 100,000 43,891 56,109 -
Hurricane expense - 306,385 306,385 - -
Contract Labor - - 10,808 (10,808) -
Miscellaneous 1,100 1,100 1,951 (851) 2,266
Total highways and streets 230,800 537,185 459,446 77,739 138,163
Capital outlay:
General government -
Office renovations and equipment 10,000 10,000 10,585 (585) 31,333
Public safety -
Police:
Equipment - 25,000 14,873 10,127 22,687
Automobiles 25,000 25,000 - 25,000 -
Fire - 25,000 24,452 543 -
Culture and recreation -
Walking trail - - - - 80,391
Highways and streets -
Drainage projects - - - - 60,534
Total capital outlay 33,000 85,000 49,510 35,090 194,995
Total expenditures $ 1,127,230 $1,483,615 $ 924,668 $ 558,947 $1,086,415
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TOWN OF YOUNGSVILLE, LOUISIANA
Enterpnise Fund
Utility Fund

Schedule of Number of Utility Customers
(Unaudited)
December 31, 2002 and June 30, 2002

Records maintained by the Town indicated the following number of customers were being served during the months of
December 31, 2002 and June 30, 2002.

Department 12/31/2002 6/30/2002
Water (metered) 635 1,592
Sewerage |,250 1,231
Garbage 1,574 1,483
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TOWN OF YOUNGSVILLE

Schedule of Insurance in Force
(Unaudited)
December 31, 2002

Policy
Expiration Coverage
Description of Coverage Date Amounts

Workmen's compensation:

Employer's hiability 01/01/03 $ 100,600
Surety bonds:

Lucas Denais, Mayor 06/27/03 170,331

Rebecca Langlinais, Town Clerk 06/27/03 170,331

Karen Romero, Secretary 06/27/03 100,000

Charles Langlmais, Town Manager 06/27/03 2,000

Cindy Broussard, Secretary 08/30/03 15,000

Dianne McClelland, Secretary 08/25/03 15,000

Vicky Lalonde, Secretary 05/18/03 15,000

Barbara Jackson, Secretary 09/24/03 15,000
Automobile liability 05/01/03 500,000
Automobile comprehensive and collision coverage 03/18/03 125,425
Blanket coverage on buildings, contents and machinery 08/20/03 771,500
Law enforcement officer's liability 05/01/03 500,000
Public official's errors and omissions 05/01/03 500,000
General liability 05/01/03 500,000
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TOWN OF YOUNGSVILLE, LOUISIANA

Combined Schedule of Interest-Bearing Deposits
December 31, 2002

Maturity Interest

Term ] Date Rate ~ Amount
General Fund
Whitney Bank -
Police Department: -
Certificate of deposit 90 days 02/11/03 1.59%  § 7,551
Certificate of deposit 90 days 02/01/03 1.59% 13,149
Certificate of deposit 90 days 01/31/03 1.59% 13,100
Certificate of deposit 90 days 02/10/03 1.59% 12,955
Certificate of deposit 180 days 04/16/03 1.79% 19,181
Fire Department:
Certificate of deposit 180 days 04/16/03 1.79% 6,394
Certificate of deposit 00 days 02/14/03 1.59% 6,103
Street Department:
Certificate of deposit 60 days 02/11/03 1.39% 7,080
Certificate of deposit 60 days 02/27/03 1.39% 6,642
Total General Fund 92,155
Sales Tax Fund
Whitney Bank-
Certificate of deposit 180 days 1/8/2003 3.22% 25,232
Utility Fund
Whitney Bank-
Interest-bearing deposits N/A N/A various  $160,742
Certificate of deposit 180 days 02/03/03 1.69% 17,225
Certificate of deposit 90 days 02/22/03 1.59% 28,769
Certificate of deposit 90 days 02/16/03 1.59% 7,253
Certificate of deposit 60 days 02/27/03 1.39% 6,626
Certificate of deposit 90 days 03/09/03 1.59% . 7,518
Total Utility Fund 228,533
Total all funds $345,920

64




TOWN OF YOUNGSVILLE, LOUISIANA
Enterprise Fund
Utility Fund

Comparative Departmental Analysis of Revenues and Expenses
Six Months Ended December 31, 2002
With Comparative Actual Amounts for Year Ended June 30, 2002
Totals
“12/31/2002_6/3072002 _

{Operafing revenues.

635

Customer service charges $ 424,635 S 803,442
Miscellaneous 31,178 59972
Total operating revenues 455,813 863,414
Operating expenscs:
Salaries 60,501 114,628
Payroll taxes 4,412 9,360
Sewer tests 1,892 2,705
Water purchases 16,611 40,502
Maintcnance and repairs 51,943 90,552
Hurmicane expense 2,960 -
Contract maintenance fees 18,240 36,480
Utilities 22,935 40,213
Professional fees 12,516 20417
Engineer fees 300 6,999
Insurance 21,018 42,540
Office expense 3,040 8,837
Supplies and parts 24 486 59,851
Garbage collection fees 92,601 174,165
Depreciation 77,663 152,400
Miscellaneous 4,599 9747
Total operating expenses 415,717 809,396
Operating income 40,096 54,018
Nonoperating revenues {€xpensesy:
[nterest income 1,451 3,714
[nterest expense (34,794) (82,421)
Paying agent fees (975) (375)
Amortization - bond issue cost (669) (1,337)
Total nonoperating revenues {expenses) (34,987} (81,019)
(ncome (loss) before contributions and transfers 5,109 (27,001)
Capital contributtons 287,187 961,504
Transfers in (out):
Transfers in 300,000 360.000
Transfers out - (300,000)
Total transfers in (out) 300,000 60,000
Change in net assets 502,296 994,503
Net assets, beginning 3215,153 2 220,650
Net assets, ending $3,807,449 $3.215,153



Water Sewerage Sanitation
12/31/2002 ~6/30/2002 12/31/2002 _6/30/2002 12/31/2002 6/30/2002
$ 203,771 $ 385357 $ 124,143 $ 239 243 $ 96,721 S 178,842

26,507 50,822 3.425 5,588 1,246 3,562
230,278 436,179 127,568 244 831 97.967 182,404
48,485 91,511 12,016 23,117 i i

3,536 7,472 876 1,888 ) -

- 15 1,892 2 690 ] .
16,611 40,502 , - ; .
29,625 59,339 22318 31,213 ; i

. . 2,960 - - ;

_ . 18,240 36,480 ) .
10,685 15,548 12,250 24 665 . .
8,030 14,592 4,486 5,825 - ;

300 4,106 . 2,893 ] .
12,611 25,524 8,407 17,016 ; a
1,520 6,400 1,520 2,437 _ .
19,741 49 898 4,745 9,953 . .

- - - . 92,601 174,165
43,594 84,230 34,069 68,170 . .
4,599 9,747 . . _ .
199,337 408,884 123,779 226,347 92,601 174,165

$ 30,941 $ 27,295 $ 3,789 $ 18,484 $ 5,366 $ 8239
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

* A Profexsonal Acoounting Corporation

The Honorable Wilson Viator, Mayor
and Members of the Board of Aldermen
Town of Youngsville, Louisiana

We have audited the basic financial statements of the Town of Youngsville, Louistana (the Town) as
of and for the six months ending December 31, 2002, and have issued our report thereon dated March 21,
2003. We conducted our audit in accordance with auditing standards generally accepted in the United States

of America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Town’s basic financial statements are
free of material misstatement, we perforined tests of its compliance with certain provisions of laws,
regulations, contracts and grants noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results

of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic
financial statements and not to provide assurance on the internal control over financial reporting. However,
we noted a certain matter involving the internal control over financial reporting and its operation that we
consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating
to significant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the Town's ability to record, process, summarize and report financial data
consistent with the assertions of management in the financial statements. The reportable condition is

described in the accompanying summary schedule of current and prior year audit findings and corrective
action plan as item 02-1(1C).

183 South Beadle [ 13 Bast Bridge Street 133 East Waddil | 234 David Drive, Suite 105 408 W_ Cotton Street 332 W Sixth Avenue 200 South Main Street
Lafayete, LA 70508 Breaux Bridge, LA 70517 Marksvillg, LA 71351 Morgan City, LA 70330 Ville Platte, LA 70536 Oberlin, LA 70655 Abbeville, LA 70511
Phone (337) 232-4141 Phone (337) 332-4020 Phone (318) 253-9252 Phone (985) 384-2020 Phone (337) 363.2792 Phane (337) 639-4737 Phons (337) 893-7944
Fax (337 232-8660 Fax (337) 332.2867 Fax (318) 253-3581 Fax (985) 384-3020 Fax {337) 363-3049 Fax (337) 639-4568 Fax (337) 893-7946
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A material weakness 1s a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions
that are also considered to be material weaknesses. However, we believe the reportable condition described
above 1s a material weakness.

This report is intended for the information of management. However, this report is a matter of public
record and 1ts distribution is not limited.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louisiana
March 21, 2003
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TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

“ A Prafessional Accounting Corporation

The Honorable Wilson Viator, Mayor
And Members of the Board of Aldermen
Youngsville, Louisiana

Compliance

We have audited the compliance of the Town of Youngsville, Louisiana (the Town) with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the six months ended December
31, 2002. The Town’s major federal program is identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Complhance with the requirements of laws,
regulations, contracts and grants applicable to its major federal program is the responsibility of the Town’s
management. Our responsibility is to express an opinion on the Town’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A 133, Audits of
States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Town's
compliance with those requirements and performing such other procedures, as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the Town’s compliance with those requirements.

In our opinion, the Town complied, in all material respects, with the requirements referred to above
that are applicable to its major federal program for the six months ended December 31, 2002.
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Internal Contro] Over Compliance

The management of the Town is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered the Town’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our

auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the
internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low level
the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a timety
period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compiiance and its operation that we consider to be material weaknesses.

This report is intended for the information of management, federal awarding agencies, and pass-
through entities and is not intended to be and should not be used by anyone other than the specified parties.
However, this report is a matter of public record and its distribution is not limited.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louisiana
March 21, 2003




TOWN OF YOUNGSVILLE, LOUISIANA

Schedule of Expenditures of Federal Awards
For the Six Months Ended December 31, 2002

Federal Grantor/Pass-Through CFDA Revenue
Grantor/Program Name ~ Number Recognized _Expenditures

Federal Emergency Management Agency-
Disaster Housing Program 83.545 $ 230,412 $ 230,412

Department of Housing and Urban Development-
Community Planning and Development:

Community Development Block Grants/

State's Program 14.228 160,104 160,104
Total $ 390,516 $§ 390516



(1)

(2)

TOWN OF YOUNGSVILLE, LOUISTANA

Notes to Schedule of Expenditures of Federal Awards
Six Months Ended December 31, 2002

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all
federal financial assistance programs of the Town of Youngsville (the Town). The Town’s reporting

entity is defined in Note 1 to the basic financial statements for the six months ended December 31,
2002. All federal financial assistance received directly from federal agencies is included on the
schedule as well as federal financial assistance passed through other government agencies. The

Federal Emergency Management Agency grant proceeds was considered a major federal program of
the Town for the six months ended December 31, 2002.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the

modified accrual basis of accounting, which is described in Note 1 to the Town’s financial statements
for the six months ended December 31, 2002
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Part 1.

Part I1.

Part [i1.

TOWN OF YOUNGSVILLE, LOUISIANA

Schedule of Findings and Questioned Costs
Six Months Ended December 31, 2002

Summary of Auditors’ Results:

1.

2.

7.

8.

An unqualified opinion was issued on the financial statements.

One reportable condition in internal control was disclosed by the audit of the financial
statements. This reportable condition was considered to be a material weakness.

No reportable conditions in internal control over the major program were disclosed by the
audit of the financial statements.

An unqualified opinion was issued on compliance for the major program.

The audit disclosed no audit findings required to be reported under Section 510(a) of Circular
A-133.

The major program was the Disaster Housing Program

The dollar threshold used to distinguish between Type A and Type B programs, as described
in Section 520(b) of Circular A-133 was $300,000.

The auditee did not qualify as a low-risk auditee under Section 530 of Circular A-133.

Findings which are required to be reported in accordance with generally accepted Governmental

Auditing Standards;

Internal Control Findings —

See Internal control finding 02-2(IC) on Summary Schedule of Current and Prior
Year Audit Findings and Corrective Action Plan.

Findings and questioned costs for Federal awards which include audit findings as defined in Section

510(a) of Circular A-133:

There are no findings required to be reported under the above guidance.

74



L

2A0qQe {D])]~Z0 SE duwes (ODi-zo
IV JLIBEI )

-- (Z0/0£/9) AVAA YOI
'SUONOY
SJIOABWE 9Y) AJijel AvW [IOUNOY A eY) OS
uonoe Aoudziawe e AJHoYs pley 2q pjnoys
Junoaw [eoads y  CIounod o) AQ peynw
NS UMO JI9AJU aJaA AJIUNUILCD Ayl 03 AJ[EULIOU 3J01SAI
VN ‘sieutjduey Adag "AXeSSI02U PAIIPISUOD SI asuodsal ON V/N 0) I0ABW 2yl AQ uaye} suonoe AJuagiaws ayl (1TN)Z-Z0
13727 JUdWDTelie A
“WSAS
upunodse ay) unim suolrouny jo uonedoidas
MII[D uMO ajenbope dAey 10U pIp IJIPASTUNOA JO UMO]
V/N ‘sieunduey Ayoeg 'A1BSSA2U PAIIPISUOI §1 asuodsal ON ViN aul ‘sasfojdwin JO Joquunu jews ) 0} angg (O11-20
JOBUDTY [RU]
- (Z0/1€/21) AONAd LNTIUND
ale(] UOSId 19RIU0)D) PauUR|] UOHIOY SAI0OLI0T) usye] Buipury jo uonduasad ) paLnmd0 TN 1Y
uonaiduain’y 3O SweN U0y Ajleinug
paredionuy JAIDALIO)) 3urpui g

Ie3 X {eoshy]

Z00T "1 £ 19quuady(g papuy SYIUON XIS a4 104
ugjJ UOHOV 2A1)031I07) pur
SSUIpUI] HIPNY 183 A JOLIJ PUB JUSLIND JO S[NPayog Aleupung

VYNVISINOT TTHASONNOA 40 NMAOL

—— —_——— -

[ —— ]

—_———— - -
—_——_—_——_——_—————



